POLICE CRIMINAL COMPLAINT

COMMONWEALTH OF PENNSYLVANIA
vs,

NAME and ADDRESS)

COMMONWEALTH OF PENNSYLVANIA .
COUNTY OF:DAUPHIN
Magsterlal District Number: 12-1-04
MDJ: Hon, David O'Leary
Address: 1520 Walnut Street
Harrisburg', PA 17103

Telephone: (717)233 ~1220 .

: e RUEElypaEE
X 1-Falony Full - [J 5-Felony Pendmg Ex!radllinn [ &-Misdemeanor Surrounding Stales [ Distance:
. [] 2-Felony Limited . "~ [ &-Felony Panding Extradltion Determ. . [ D- Misdemeanor No Extradifion ’
[ 3-Felony Suirounding States - £ A-Misdemeanor Full - a E—Mlsdamsanor Panding Extradltiun

E] 4-Felony No Extraditlon W El B- Mlsdameanor I.Imlted E] F Mfsdemeanor Pending Extradltion *

oo Filod T OTNILi\reScan Narmber

] Com[!nlnt'r = Request Lab Servlces?
: 1243 112 | U 7749905 46-1175 . . [Yes ®no
| poB 04/07/1974 |.ros Hong Kong : | Addipos [ / Co-Defendant(s) [X-
. First Name © | Middle Name . Last Nama ‘ Gen.
il Femate AKA . . . . T e o ‘ -
YRAG! Whte - . Aslan - I Black - Natlve Amarigan 1 Unknown
Hispante - . - DINonHispanic -~ T Unknown . :

4 I]-GRY {Gray) E1 RED (RediAubn.} | SDY (Sandy) . [ BLU (Blue) [ pLE (Purpls) - [ B8RO (Brown) -
: FBLK (Black) ‘a ONG (Orangs) ' El WHI (White) [J xxx nk/Bald) [ GRN (Green) [ PRK (Pink)

D BLN (Blondelstrawbarry) : o o .

X BLK (Black) 1 BLU (Blue) 18RO (Brown) . [ GRN (Green) - . 1 6RY (Gray)

O HAZ (Haze) EIMAR (Maroon): [T PNK (PInk) . E1MUL (Mullcolored) . . XX nknown).

# O YES [X NO | DNA Location

Reg!stratlon Comm’l Veh. School Veh, | Oth, NCIC Veh. Code

Plate # . . MA | stickerMYY)  / Jnd O -
VIN ) . .| Year | Make T Model ) Style . .} Color |

' Ofﬂce of the 'at_t,orn’ey for the Commonwealth [ Approved [ Disapproved because:

- (Tha allornsy for the Commonwealth may requireﬁai the complalni, arrast warrant affldavil, or boih be approved by the .aiio}nay Tor the Gorrimonweaﬁh priorio
filing. Sn PaR.Crim.P, 507). T ’ .o : : . -

NICOLE FORZATO, SDAG

‘(Nama of the altornsy for the Commonweaithj

l JEGSICA EGER/GABRIEL FABIAN
. (Name-of the Affiant)

of Pennsvlvania Office of Attorney General ;
I . {ldentify Dapartment or Agency Represented and Polilical Subdlvlslon) : (Fg!]ce Agency ORJ Nuraber)

.do hereby state: (check appropriate box)
1. @ | accuse the above named defendant who lives at the address set forth above
" [T | ac6use the defehdant whose name Is upknown to me but who I8 descnbad as

- I accuse the defendant whose name and popular deszgnatlon or nickname are unknown to me and whom i have
therefore designiated as John Doe or Jane Doe .
with violating the penal laws of the Commonwealth of Pennsylvanla at ! ]

0 {PTECS-Pollt TTSTo
In DAUPHIN County .. = - [22] o on or about
: . {County Gode) . Tl
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45 POLICE CRIMINAL COMPLAINT

[ Docket Nymber: Date Filed: OTN/LiveScan Number 3Tatn
k. 81111 1213119 U 77499% -5 :
: i = des First: : Middle: ' Last:
eersnnaes ey IVY . | HIU YING | LI

The acts committed by the accused are described below with each Act of Assembly or statute Vallieg'edly violated, If appropriate.

When there is more than one offense, each offense should bé numbered chronologically. o, .

(Sat forth a brisf summary of the facts sufficlent to advise the defondant of the natire of the offense(s) charged. A citalion to the statutefs) allegedly violated,
witheut more, {s not sufflolent. in & summary case, you must olte the specifio section(s) and subsection(s) of the statule(s} or ordinance(s) allegediy violated,
The age of the vittim at the fime of the offense may be Included If known. In addition, soclal security numbers and financial Informatlon {e.g. PINs) shiould not

be Nated. if the Identity of an account must be established, |lst only the last four digits, 204 PA Code §§ 2131 - 213.7.)

[J Attempt L1 Softcitation [1 Conspliracy ' | Number of Victims Age 60 or Older
18901 A 18902 A 18903 e ® Qe :

b PRy

& EANCAPA L
ffense
Cada

Grade UGR/NIBRS Code

Counts

: <" [ Interstate L] Safety Zone' - [ Work Zane

]

Statute Description (include the name of statuts or ordinance): CORRUPT oiRGANIZATION's’ '

Acts of the accused -assoclated with this Offense: Defendant did condiict or participate, directly or Indirecy in the conduct of such enterprise's
affairs through a pattetn of racketeering activity, that s, during perfods as set forth hereln, Defendént assoclated with an enterprise constituting a group of
individuals assoclated In fact, although not a legal entity, engage in commarce and consisting of several known and unknown Individuals, and deferidant did .
conduct of participate, directly or Indirectly, In the conduct of the affalrs of the enterprise though a pattern of racketeering activity as defined In 18 PA C.5. 911
{h) consisting of: A. "Multiple acts In vollation of the Pennsylvanta Ctlmes Code, Title 18 ' : ‘ '

B. Violation of the Pennsylvanla Statutes, Title 72 ‘

C. ..M : V..

L] Solicitation - [} Consplracy - | Number of Victims Age 60 or Older
189024 18 903 .

PAStlule (Tile)  Coumls  ~ Grade  NCIROMENES - yopiiaRs Gode

= i £ . ] Interstate [] Safety Zone {1 Work Zone

s RRIOAnE ey e . ) i .
Statute Déscription (include the name of statute or ordinance): CORRUPT GRGANIZATIONS

Acts of the accused associated with this Offense: The defendant did yithin the County of Dauphin, Pennsylvanja and elsewhere, conspired to violate -
the provisions of Section 811(b)(3) of the Crimes Code, 18 Pa.C.5. § 911(b)(3), pertaining to Corrupt Organizations, that Is, between Septemeber 15, 2012 -
‘through July 25, 2018, Defendant, with thee Intent of promoting or faciiitating the commisslon of the ciime of Corrupt Qrganizations, did consplre and agree with
other individuals, that they, or one.or more af them, while employed by or assoclated with the enterprise set forth hereln, would conduct or particlpate, directly
ar fridirectly, In the conduct of the affalrs of the enterprise through a pattern of racketeering activity as define in 18 Pa.C.S. § 911(h), in violation of Section

911(b)(4} of the Crimes Cade, 18 Pa.C:S. § 911(b)(4). ‘ :

| X Attempt [J Sollcitation ~ *| [] Consplracy Number of Victims Age 80 or Older
189014 18902 A 18 903 1 ' ‘ '

[

4

_PAStalute (Tille) 6uunts Grade NCIC Offense Codo UCR/NIBRS Code )
ll' 3 interstate " [1safetyZone | . [ Work Zone

Statute escript!on (inclu name of statute or or_dinancei: THEFT BY DECEPTION, (CONSPIRACY)

',

HEEN b
Subsection

Acts of the accused assoclated with this Offense: In that a persan Is guity ofy deception conspiracy I he acts in concert with another and

intentionaliy abtalns or withholds property of another by deception. A person decelves IF he Intentlonally:

(1) creates or relnforces a false Impression, including false Impresslons as to law, valug, intention or ather state.of mind; but deception as to a person's

intention to perform a promise shall not be Inferred from the fact alone that he did not subsequently perform the promise; to wit the defendant did canspire to
. create the false impresslon of a legitimate business and under false pretenses applied for tax credits, which were then sold for monetary compensation over

$100,000. . : » . - .

AOPC 412A —Rev. 7/18 - Co - Page __of __
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[ Docket Number: - | Date Filed: OTN/LiveScan Numbey _
N Bl Fist . Middle: Last;
Holodantiame o vy . | HIU YING Lt

7 Attempt [ Solicitation Conspiracy’ " | Number of Victims Age 60 or Oldes
180024 18 903 i . :

Counls " Grade UCR/NIBRS Cadle _
[ Interstate . [] Safety Zove | . '[] Work Zone

Statule Dgsiptio Inclu te name of statute or ordinance): THEFF BY DECEPTION (CONSPIRACY)’

Sebi &
. _PA Slatule

Acts of the accused assoclated with this Offense: In that a person is guilty of theft by consplracy If he acts in concert with anather and

Intentionally obtains or withholds property of another by deception, A person decelves if he Intentionally: ) : Co )

(1) creates or relnforces a false Imprassion, Including false Impresslons as tolaw, value, Intention or other state of mind; but deception 85 to a person's -

- | Intention to perform a promise shall not be inferred from the fact alone that he did not subsequently performi the promise; ta wit the defendant did consplre
| to create the false Impression of a legltimate busihess-and under false pretenses applied for tax credits, which were then sold for monetary compensation

-] over $2,000 but under $100,000.

2| X1 Attempt - I Sotlcitation EJ Consplracy .| Number of Victims Age 60 or Older
18901A . | .18902A ) 18903 . . - : ST

Colints Grade . NGIG OHfense Cod UCR/NIBRS Code

Wi [ Interstate [ Safety Zone 0 Waork Zone

the name of statute or ordinance). THEFT BY DECEPTION (ATTEMPT)

Acts of the accused assoclated with this Offense:! In that a person is gulity of theft by attempt If he takes a substantial step In ‘order to intentionally
obtain or withhold proparty of another by deception. A person deceives If he Intentionally: . - ) ,

(1) creates or reinfarces a false impression, including false Impressions as to law, valug, intention or other state of mind; but deception as to a person's .
intentlon'to perform a promilse shall rot be inferred from the fact alone. that he did not subsequently perform the promise; to wit the defendant did attempt to
careate the false impressfon of a legitimate business and under false pretenses applied for tax credits valued at over $2,000 but under $100,000 which he then .
attempted to sell for monetary compensation betweén $2,000 and $100,000 ' ) T . : )

| B9 Attempt [T Soflcltatton | [] Consplracy Number of Victims Age 60 or Older’
| 18901A . 189024 - - | . 78903 o ‘ .

iy LAY S ey e e T DN
Subisectlon PA Statute (Title) Counts CIC Offens:

1

: ‘ || I'ntergtate . [0 Safety Zone " [ Work Zone

OOI L] '{—i'

R ﬁ sel bl i . ]
Statute Deseription (Include the name of statute or ordinance): THEFT BY DECEPTION (ATTEMPT)

Acts of the accused assoclated with this Offense: In that a person Is gulity of theft by attempt if he takes a substantial step n order to Intentionally
obtain or withhold property of another by deception. A person decelves If he Intentionally: o - < .

(1) creates or relnforces a false impresston, including false Impressions as to law, value, Intentlon or other state of mind; but deception as to a person's
Intention to perform & promise shalt not be inferred from the fact alone that he did not subsequently perform the promise; to wit the defendant did attempt to
create the fafse Impresston of a legltimate business and under false pretenses applied for tax credits valued at over $100,000, which he then attempted to sell

‘| for monetary compensation In excess of $100,000, :

AOPC412A—Rev.7/18 - ' o - S ' Page __ of _




485 POLICE CRIMINAL COMPLAINT

| 'Dtjcket Number: ' Date Fited: |- OTNILIveScan Number
- I / ) - LIRS,
= First: ’ Middle: - Last:
S vy : HIUYING L1

“The acls commtlted by the accused are described below with ‘sach Act of Assembly or statute a!tegedly vlolated tf appropnate

When there is more than one offense, each offense should be numbered chronologically,

(Sot forth a brief summary of the facts sttfﬂc[ent to advise the dofondant of the nature of the offense(s) charged, A citation io the s!atute(s} allegedly violated,
without more, Is not sufficient. In a summary case, you must cite the specific section(s) and subsection(s) of thé statute(s) or ordinance(s) allegadiy vlotated.
Tha age of the victim at the fime of the offense may be included If kndwn, In addition, sociat security nimbars and financial informatlon {e.g. PINs) should ot
he listed. If the Identity of an account must be established, list only the last four digits, 204 PA.Code §§ 213.1 - 213.7.} ) . .

.

[d Attempt " | O solicitation . X" Consplracy Number of Victims Age §0 or Older
T 18901A 188902 A . 18903 : : L

LR el 4 he - L FIRCAE] Bt Yol B S T P X I A ey

‘Offenea Secton - Subsection , PAStaiute (Ts)  Counts ~ Grade © UCRINIBRS Code.
; “ . ; [ Interstate . E] Safely Zone ] Work Zons
Statute Descrtptton (tnclude the name of statute or ordlnance) TAMPERING WITH PUBI.IC RECORDS OR INFORMATION (OONSPIRACY)

Acts of the accussed assoclated with this Offense: In thata person commits an offense If he makes, présents or uses any rec‘ord document or thlng
knowing It to be false, and with intent that it be taken as a.genulne part of Information or records referred to In paragraph (1) of this subsedton, to wit'the
defendant did consplre to file ofﬂclal forms with knowlngly false information to the government of the state of Pennsylvanla. .

4

= 1 [ Attempt [ Solcitation Conspiracy - Number of Victims Age 80 or Oider
oHensa| teo01A . 16902 A 18903 _ e ‘

o
. lead? Offensek - Seclon . Sabeeclon PAStlte (Tile)  Counls . Grade ""’%2;?"” _ UGRINIBRS Code -
O Interstate [ Safely Zone O Work Zone

' Statute Descriptton (lncluda the name of statute or ordlnance) DEALING IN PROCEEDS OF UNLAWFUL ACTIVITIES (CONSPIRACY)

Acts of the accused associated with this Offense: In that a person commits a felony of the first dagree If the person acts in: concert wlth anather and
conducts & financlal transaction under the clrcumstance that with knowledge that the propetly Involved, including stolen or llegally obtalned property,
represents the proceeds of urlawful activity, the person acts with the Intent to promote the carrying on of the unlawful activity; to wit the defendant did
knowirigly file fraudulent forms with the state of Pennylvania, knowingly and fraudulently obtain tex credits, the defendant did conspire to seli sald tax credits
with the knowledge that they were {llegally obtalned, and acted and consptred to act In a manner to carry on and further sald lllegal actions,

| [T Attempt - * | [ Sollcitation Consplracy |~ | Number of Victims Age 60 or Older
189014 ~ |. 18902A 18903 _ e

- Counls Grade . - NCIC Offenss Code LUCR/NIBRS Code
-1 Interstate I Safetly Zone 0 Work Zona

Statute Descﬂpttoh(inctude the hame of statute or ordinance): DEALING IN PROCEEDS OF UNLAWFUL ACTIVITIES {CONSPIRACY)

PA Stalut:‘{:mle)

A'cts of the accusad associated with this Offense The defendant did while acting in cohcert wlth another and with knowledge that the property

Involved was stolen or lllegatly obtalned property, represents the proceeds of the unfawful activity and that the transaction Is designed In whole or in part to

| conceal or disgulse the nature, locatian, seurce, ownership or contro! of the proceeds of untawful activity. The defendant did create fraudulent companfes ~
which defendant consplre with another to make the companles appear legitimate and qualifled for certaln tax credits, then after legally ohtalning sald credits

1 tumned around and sotd them for economic galn, :

AOPC412A — Rev. 7/18 L , - . - Page__of _




CRIMINAL COMPLAINT

ek POLICE

Docket Number: ' Date Filed: OTN/LiveScan Number C
Widdie; - Last
HIU YING LI

[ Attarpt
18901 A

[ Solicitation
18902 A

Consplracy

18903

Numhe_r of Victims Age 60 or Older .

Nclc SHonss ot

Counls Grade " .

UCR/MNIBRS Code

T
PA Stalite (Tillo)
: 0

Interstate

[ Safely Zona

1 work Zohe

statute Descriptlon (lnclude the name of statute or ordmance) CRIMINAL USE OF COMMUNICATION FACILITY (cowspxmcv)

the mall, emall, and computers.

Acts of the accused associated with this Offense The defendant did conspire ko commit multiple felonies by and through the use of a-
communication faclllty in that the defendant did conspire to corwnlt theft and other felonles. The mechanism by which the defendant was able to do this was

[ Attempt
18901 A

[ soli¢ltation
18902 A

O Consplracy
18803

Number of Victinis Age 80 or Older

enige Lo

UCRINIBRS Co

59 Interstate

] safety Zone

[1 Work Zone

Statute Descrlption {include the name of statute o ordinance): CRIMINAL USE OF COMMUNICATION FACILITY

Acts of the accused assadiated with this Offense: The defen‘dant did comrimlt multiple felonles by and through the use of a communtcation fatility In
that the defendant did commit theft and other felonfes. The mechanism by which the defendant was able ta do this was the mali, emall, and computers,

| [ Attempt
T 186801A

] solicltation

B Conspiracy
18 803

Number of Victims Age 60 or Older

{8902 A

PA Stalule (THley

Counts - Grads __NCIC Offense Gode

UCR/NIBRS Code

1 Interstate

- Safety Zane

1 Work Zone

T Statute Description (mclude thename of statute or ordlnance) TAXATION AND FISCAL AFFAIRS (consmmcv}

Acts of the accused assoclated with this Offense: In that anyone who makes statements and documents, which contalned and verlfied bya wrltten
declaration that It is made under the penalties of perjury, and which the defendant did not believe to be true and carrect as to every materfal matter or wilfully
alds/assists In or procures the preparation thereof Is gulity of & misdeamnor under this section, to wit the deféndant did conspire to make and prodice

statements and documents which were knowingly materally fraudufent

AOPC 412_A — Rev, 7/18

Page __of __




- Ak POLICE CRIMINAL COMPLAINT

[ Docket Namber: Date Flled: . T OTNILveScan Number
ot o L] e - -
il L First: . ' Middie: " | Last;
i el Ut ."“ vy . HIU YING ‘ LI

e e

The acts committed by the accused are described below with each Act of Assembly or statute’ allegedly violated, if approprlate.

When there Is more than one offense, each offense should be riumbered chronologically.

. (Betforth a brief summary of the facts sufficlent to adviss the defendant of the nature df the offense(s) charged. A citation to tho statute(s) aflegedily vlolated
wilhout more, ls not sufficlent. In a summary case, you must cite the spacltic section{s) and subsection(s) of the statute(s) or ordinance(s) allegediy, vlolaled.
The age of the victim at the ime of the offense may be includad if kmown, In addition, soclal sscurity numbets and financal, Information (e.g. FiNs) should not
he !Isted {f tho {dentity of an account muat be estabiished, Irat only the last four digits. 204 PA Code §§ 21311 = 213.7.)

0O Attempt _ [T Solicitation EI Consplracy . {“Number of Victims Age 60 or Older
189014 18902 A 7 18903 . ‘ S :

D TR A R

f'A Statule (T Il[e) + Gounis Grade
| Inlerstate : 0 Safety Zone 1 Wark Zone

e oy Ay R e RS it et d e b
' orf;nsa " Seollon . Subssetion -

UCRINIBRS Code

. Statute Desgcription {include the name of statute or. ordlnance) RECEIVING STOLEN PROPERT'(

Acls of the accused assoc[ated with this Offense In that a person Is gullty of theﬂ; if he Intentlonal!y receives, retalns, or disposes of movable

property of atother knowing that It has been stolen, or believing that It has probably been stolen, unless the property is récelved, retalned, or disposed with

- { Intent to restore It to the owner; to wit the defendant did recelve stolen money through defraudfng the Commonwealth of Penns;dvanla in the fraudulent ~°
| application for and subsequent sale of Commonwealth issued tax credits valued at over $25 000, - L . .

4

-ﬁ’%— Ij Attempt | O solicitation 1 Conspiracy Number of Victims Age 60 or Older
18901A 188962 A, 18903 : ' . o

Lead? Offense# . Section - Subsecilon _ PASEtite(Tile) . Counls Giage  NCIC Offense UCRINIBRS Code

g Interstale ' L' Safety Zone - LT Work Zone

Zdtaphiica ‘
Statute Description (include the name of statute or ordinance) RECEIVING STOLEN PROPERTY

Acts of the accused assomated with this Cffense: In ﬂaat a person Is gullty of theft If he Intentionally receives, retalns, or disposes of movable
proparty of another knowing that It has been stolen, or belleving that it has probabily been stolen, unfess the praperty Is récelved, retalined, or disposed with
{ntent to restore It to the owner; to wit the defendant did recelve stolen money through defrauding the Commonwealth of Perinsylvanta In the fraudulént
application for and subsequent sale of Commonwealth lssued tax credits valued at over $2,000 but under $25,000.01,

1 Atternpt [0 Solicitation * | [ Consplracy Number of Victims Age 60 or Older
18 901 A | 189024 168903 _ S

Counis Grade NCIC-Offenae Code . UCR/NIBRS Gode
[T Interatate [ safely Zone [ work Zone

PA Stalute (Tille)

] BBl ‘ :
T Statute | Descr!ption {Inciude the name of statute or ordinance): TAMPERING WITH PUBLIC RECORDS OR INFORMATION ,

Acts of the accusad associated with this Offensé' In that a person-commits an offense if he knowingly makes a false entry In, or False aiteration of,
any recard, docurnent or thing belonging to, or recelved or kept by, the government for information of record, or required by law to be kept by others for
information of the government, to wit the defendant did file offlclal forms with knowingly false information wlth government agencles of the Commonweaith of

'Pennsylvanfa.

ADPC 412A—Rev. 7{18. Page _ of -




4% POLICE CRIMINAL COMPLAINT

Docket Numher: - Date Filed: “OTNILiveScan Number H&n 2

42
= First: o . Middie: Last:
S VY .o 1 HIU YING LI
| [ Attempt [ Solicitation - |- ] Gonspiracy - Number of Vietims Age 60 or Older

189024 18803

Grade

e . Subsgection . PA Statula (Tllte} Counts NCIC Offonsa Code UCR/NIBRS Codes
Sbi T 2 ' ' 1 Interstate [ safety Zone [T work Zone

Statute Description (include the name of statute or ordinance); TAMPERING WITH PUBLIC RECORDS OR INFORMATION

Acts of the accused associated with this Offense: In that a person commits an offense If he makes, p'res'énts or uses any record, document or -
thing knowing It ko be false, and with intent that i be taken s a genulne part of Information or records referred to In paragraph (1) 6fthis Subsection; to wit
the defendant did file official forms with knowingly false information with goverment agencles of the Commonwealth of Pennsylvania. :

i [ Attempt - [1 Solicitation - | [ Conspiracy ' Numbet of Victims Agé 60 or Older -
: 18901 A - 18902 A 18003 ' . .

Counls

alute (Tille) - " Grade ~~ NGIC.Offonse Code_ UCKINIBRS Code
O Interstate [ satety Zone [ Work Zane
e of statute or ordinance): DEALING IN PROCEEDS OF UNLAWFUL ACTIVITIES

123 kﬁf‘vl;
ption (includ

Nifiber
e the nam

Acts of the accused associated with this Offense: In that a person commits a felony of the Arst dearee if the person conducts a fnanclal )
transaction under the circumstance that with knowledge that the property Involved, induding stolen or fliegally obtained propetty, represents the proceeds of -
unlawful activity, the person acts with the:ntent to promiote the carrying on of the unlawful activity; to wit the defendant did knowingly fife fraudulent forms
with the Commionwealth of Pennylvania, knowingly and fraudulently abtain tax credits, the defendant did sell sald tax credits with the knowledge that they

| were Ilegally obtalned, and acted in a manner to carry on ang further sald Ilegal actions, ' ’ .

o OJ Attempt " { [J Selicitation [ Conspiracy | Number of Victims Age 80 or Older
;] 18901 A 188024 - - 18903 ' . - .

Counls___Grade ___NCIC Offense Gode __UGRINIBRS Gode
E73 Inferstate [7] Safety Zone [ Work Zone
e of statute or ordinance): DEALING YN PROCEEDS OF UNLAWFUL ACTIVITIES

PA Statut; "(T[lle)

___ Subsaclion

Tber:
the n

R

tte'

Acts of the accused associated with this Offense: The defendant did act with knowledge-that the property involved was stolen and/or Hlegally -
obtained property, represented the proceeds of unfawful activity and that the transaction Is designed In whole or In part to conceal or disgulse the nature,

location, source, ownership or control of the praceeds of unlawfil activity, . .

AOPC 4124 — Rev. 7/18 ' : : e Page __of _




Dooket Namber: Bate Flied: T OTN/LiveScan Numbar
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" The acts committed by the accused.are described below with each Act of Assembly or statute allegedly viclated, if appropriate.

When there Is more than one offense, each offense should be numbered chrenologically. . N

{Set forth a brief summary of tha faols sufficlent to advise the defendant of the nature of the offense{s) chargod: A citation to the stalute(s) allegedly violated,
withaut more, Is fiot sufficlent. In a summary case, you must clte the speclfic section(s) and subsection(s) of the statute(s) or ordinanca(s) allegediy violated.
The age of the victim at the time of the offonse may be included if known. In additlon, soclal sacurity numbere and financlal Information (e.g: PINs) should not
be listed. If the identity of an account must be established, list only the last four digits, 204 PA.Code §§ 213.1-213.7)) : : .

| O Sollctation [ Ganspiracy o Number of Victims Age 60 or Older
18902A . {8903 : ' . :

iz G P
Statute (Tile) ~ Counts Grade ~ NAISOMENse  criviars Code

PA

. i i ‘ o O interstate . | - [ Safety Zone O3 Work Zone
| Statute Description (include the nhame of statute or ordinance). TAMPERING WITH PUBLIC RECORDS OR INFORMATION (CONSPIRACY)

Acts of lhe accused assoclated with this Offense: In that a person commiis an offense If he while acting in concert with another. knowingly makes a )
false entty In, ot false alteration of, any record, document or thing belonging to, or recelved or kept by, the government for information.or record, or required by

-law to be kept by athers for information of the government; to wit the defendant did consplre to flle official forms with knowingly false Information to various
government agencles of the Comrmonwealth of Pennsylvania, . : )

21 L Attempt LI Soficltation [0 Conspiracy |’ Numberof Viotims Age 68 orOlder ______
= 18901 A - 18902 A ’ .. 18903 . '

Ba ity

Counls Grade - Goda UGR!NIBRS Gode

* PA Statule (Tills

e : . 7 Interstits .0 Safet:} Zone ] Work Zone

ety

ame of statute or ordinance); TAXATION AND FISCAL AFFAIRS

B

onclude then

={ifapplidable
tatute Descripti

-Acts of the accused associated with this foens_e: In that any persan who makes statements and documents; which contained and verified by a
written decfaration that It Is made under the'penalties of parjury, and which the defendant did not believe to ba true and correct as to every materal matter is
gullty of a misdemeandt under this section; to wit the defendant dld make arid preduce statements and documents which were knowingly materially fraudulent

[T Sollcitation [ Copspiracy _ Numbsr of Victims Age 60 or Older
18902 A . 18903 .. , : C

~Caunts Giade TGIC Offense Code _ UCR/NIBRE Gode
o [ Interstate [1 safety Zone -] Work Zone

Statute Desaription (include the narme of statute or ordinance): MISAPPLICATION OF ENTRUSTED PROPERTY AND PROPERTY OF
GOVERNMENT OR FINANCIAL INSTITUTIONS . , , .

Acts of the accused assoclated with this Offense: In that a person commits an offénse If he applies or disposes of property of the government In
mannet which he knows Is unlawful and involves a substantial risk of loss or detriment to the owner of the property. To wit the defendant did unlawfudly
obtain Pennsylvanla lssued tax credits and then subsequentiy. sell sald credits when he was not lawfully qualified or entitled to have obtalned and sofd them to

Doe
PA Stalute (Tltfe}

oy

the detriment of the Commonwealth of Pennsylvania,
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W POLICE CRIMINAL COMPLAINT_

"Bocket Ngmber: Date Filed: "OTNILiveScan Number
- /] L
Middle:” Last:
HIU YING LI

I3 Conspiracy
15903

1 Attempt [J Solicitation
: 18801 A 18902A. -

.Number of Victims Age €0 or Older

o ¢
Counts

P B ot (il

Grade

2adg
NC]C Cffense Code

i
UCR/NIBRS Coda

C1 Interstate

[J Safety Zone

[ Work Zone.

GO"J’ERNMENT OR FINANCIAL INST ITUTIONS (CDNSPIRACY)

Statute Descnption {include the name of statute or ord inance); MISAPPLICA‘FION OF ENTRUSTED FROPERTY AND PROPERTY OF

to have abtained and'sold them to the detriment of the Commonwealth of Pennsylvama.

Acts of the accused associated with this Offense: In that a person commits an offense If he acts In concert with another and appues or dlspuses
of property of the government [n a manner which he knows Is unfawful and Involves a substantial risk of loss or detriment to the owner of the property. To
wit the defehdant did unlawfully obtaln Pennsylvania issued-tax credits and then subsequently self sald credits when he was nut lawfully qualified or entitled

X Conspiracy
18 803

7 solicitation.
18802 A

25| [ Attempt
1 18901 A

Number of Vietims Agé 60 or Older .

e \m-ta IR

EG] AL S A AT LS T M e
Secllon Subsection . PA Stalute (TTlie)

it i et B e Sl
_NCIC Offense God

it
1]

Co

[ Inlarsla(e .

O Safély Zone -

' EI Work Zone

Statut Dscription (Include the name of statute or ordinance): THEFT BY DECEPTION

another by deception, A person decelves If he Intentionally:

Acts of the accused associated wlth this Offense In that a person is gulity of theft by deceptlon if he Intentiunally ubtalns or wEthhotds property of

(1) creates of reinforces a false Impression, including false impressions as to law, value, intention or other state of mlnd' but deceptton as to a person's
intentfon to perfarm a promise shall not be Inferred from the fact atone that he did riot subsequently perform the promise; to wit the defendant did create the
false Impression of a legitimate business an@ under false pretenses applied for tax credits, which were then sold for monetary compensation over $100,000.

[1 Conspiracy
" 18903

[ sotigitation -
168902 A

Number of Victims Age 60 or Older

Grade

Qffensed PA Sta(ule {Ti iﬂe) Counls

NCIC OHfense Cod

3

UCRINIBRS Code

Lead?

[l Interstate

-] Safsty Zone

1 Work Zone

Statute Description (mciude the name of. statute or ordmance) THEFT BY DECEPTION

another by deception, A person decelves If he Intentionally:

to sell for monetary compensation between $2,000 and $100 000

Acts of the accused assoclated with thls Offense' In that a person Is quillty of theft by deceptlon if he Intentionally abtalns or wlthholds property of

4+ (1) creates or relnforces a false Impresslon, Inciuding false impresslons as to law, value, Intehtion ar other state of mind; but deception as to a person's
intentlon to perform a promise shall not be Inferred from the fact alone that he did not subsequently perform the promise; to wit the defendant did create the
false impression of a legiimate bysiness and under false pretenses applied for tax ‘credits valued at over $2,000 but under $100,000 which he then attempted
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m POLICE CRIMINAL COMPLAINT -

Docket Nmmber - Date Flled: ‘ OTNILIveScan Number -
‘ 123 117 L T7H9 - &
"Flest: Middis: : Last:
IVY HIl} YING LI

2 lask that a warrant of arrest or a summons ba |ssued and that the defendant be raquired to answer the charges | have
mads. .

3. | verify that the facts set forth in this complalnt are true and correct to the best of my knowledge or mformation and
belief, This verification is made subject to the penalties of Section 4904 of the Crimes Code (18 Pa.C.S. § 4904) relating
fo unsworn falsiffcatlon to authonties

4. This complamt conslsts of the preceding page(é) nurmbered 1, througn

- B. | certify that this filing camplses with the provislons of the. Case Recoitds Public Access Policy of the Unified Judiclal
System of Pennsyivania that reqyire filing confidential mformahon and documents differently that non-confidential.
information and documents :

The acts commltted by the accused as Iisted and hereaﬂer were alalnst the peace and dignity of the Commonweaith
", of Pennsylvania and were contrary to the Act(s) of the Assembly, or in violation of the statutes cited,

(Before a warrant of arrest can be issued, an afﬁdavit of probable cause must be completed siworn to before the

Issulng authority, and attached.} .

"m[o&]/wc?

-(Date) _ o (Year)

AND NOW, on this date BCCC M- 3 20191 ceriify ihat the cOmplaInt has baen prnperly compfated and Ver!ﬂed.

An afﬂdavit of probable causa must be completed befora a warrant can be issued

BEpLY,
ﬁ\*&ﬁ%%p Ifé’.ﬁ‘f
r ég‘é‘a@@@

. s ’ - ' [ h
l2720) - AN $
(Magisterial District Court Number) (i#8uing Authority) : e

jiSoucT SO
Jm"’fiﬂuﬂm\\’**
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@b POLICE CRIMINAL COMPLAINT

| Docket,Number: I.%!ate Flled: " OTNILiveScan Number

U _B1799 65 ABA17;
Middle: Last:
HIU YING LI

. AFFIDAVIT of PROBABLE CAUSE

Affiant Jessica Eger, badge #444, is a sworn Senior Super visory Speclal Agent with the Pennsylvama
Office of Attorney General (PAOAG), Office of Professional Respens1b1hty Section, located at 1600 Strawberry
Square, Harrisburg, PA 17120, Affiant is Gabriel Fabian, badge #542, is a sworn Special Agent with the -
Pennsylvania Office of Attorney General (PAOAG), Buteau of Criminal Investigations Organized Crime Sectzon,
.Iocated at 1000 Madison Avenue, Suite 310, Norristown, Pennsylvama 19403. : :

" Your Affiants are empowered by law to conduet investigations of and to make arrests for offenses
. involving, among other things, violations the Pennsylvania Crimes code.

Your Affiants, being duly sworn accmdmg to law, depose that on September 23,2019 the Forty- Second
Statewide Investlgatmg Grand Jury issued Presentment No, 15 recommending the artest of TIvy Hiu Ying Li for
violations of Title 72 and Title 18 of the Penusylvania Statutes. The aforementioned Presentment was accepted by
the Honotable Wesley Olet Jr., Supervising Judge of the Forty-Second Statewide Investigating Grand Jury by
arder dated September 23, 20 19 A copy of the Presentment and the Order acceptmg the Presentment is attached
hereto and incorporated by reference, :

Having read and reviewed Presentment No. 15, having part101pated in this investigation, and considering
all the facts and circumstances, your Affiants are adopting Presentmrient No. 15 and incorporating it fully into this
“Affidavit of Probable Cause. Your Affiants affirm that the testimony before Forty-Second Statewide Investigating
Grand Jury is consistent with the information contained within Presentment No. 15 and the mfonnatton developed
- -within the course of the mvestlgauon specified herein.

Presentment No. 15 shows on its face that it is based upon evidence, which the Forty-Second Statewide
Investigating Grand Jury reviewed and evaluated, and which is included sworn testimony and evidence presented

1o if,

. Your Affiants havé reviewed the evidence presented before the Forty-Second Statewide Investlgatmg
Grand Jury and affirm that it comports with the findings of the general investigation. '

We submit that the information contamed herein is sufficient to provide probable cause for the arrest of Ivy
Hiu Ying Li.

AOPC 411C ~ Rev. 07/18 _ T - - . Page 1of __
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m POLICE CR!M!NAL COMF’LAINT
Docket Number Date Filed: OTN/LIveScan Number N 7] ; B
1213117 ld 274995 ' :
ol First; - Middle;
IvY HIU YING.

b JESSICA EGER/GABRIEL FABIAN, BEING DULY SWORN ACCORDING TO THE LAW, DEPOSE AND SAY THAT
THE FACTS SET FORTH IN THE FOREGOING AFFIDAVIT ARE TRUE AND CORRECT TOTHE BEST OF My
KNOWLEDGE, INFORMATION AND BELIEF :

i CERTIFY THAT THIS FILING COMPLIES WITH THE PROVISIONS OF THE CASE RECORDS PUBL!C ACCESS A
POLICY OF THE UNIFIED JUDICIAL SYSTEM OF PENNSYLVANIA THAT REQUIRE FILING. CONFIDENTIAL,

INFORMATION AND DOCUMENTS DIFFERENTLY THAT NON-CONFIDENTIAL INFORMATION AND DOCUMENTS

Y D e
o _ ) _ d (S!gnadjre‘fl\fﬂant)\ v o

Sworn to me and sﬁbsctlbed before me this Y 3”5 day.'of " chc’mbrr‘ 2019 '
l_?—!?) !I‘I Date - /. . [_, /\WA:k\J .Maglsterlal Distrlctdudge -
My cbmmlséioh_ éxplres first Monday of Janﬁary, 2024/

i)
o
:}“’5\"‘1“‘*

SEREEIE

o
B
o, W ~'"'..=* v
Lo
#@éﬁﬁ&
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, | INTRODUCTION o
We, the memberé of the f‘oﬁy—Second Statewide Investigating Grand Jury, having
" received and reviewed evidence peitainiﬁg to violations of the Pennsylvania Critmes Code and
the Pennsylvania Tax Reform éode occutring in and around Allegheny, Chester, Dauphin,
: Delaware, Lancastor and Philgdelplﬁa counties pux'suant to Notice of Submission of Tnvestigation
Number 21 do hereby make the following findings of fact and recomimendation of charges:
A FINDINGS OF FACT | |
The G:rand Jury cunducted an extensive investigation into a sophisticated scherme to.
deftaud the Pennsylyama tax credit progtam. The progtam is designed to attract and asyist
companiea.domg business m Penngylvania by proﬁdhg them a cre;iilt on taxes owed — & credit
that cen then be sold to other companies to generate working capital, The perpétrat.ors of the,
schetne here — Christopher wixig Tat Chiz (a/k/a Chris Chiu of Chris.topher Wing-rat Chi), and
- bls wife, Tvy I—Iiu-Ying 1 (@/i/a Tvy Li andfor Hiu Yia Li) created 20 sham compaiies that never
did any business, in Pennsylvanla or elsewhere, Yet Chiu and Li obtamed over $10 million in
transferable tax credits and sold over $6 milon worth of those oredits before the scam was
discovered. l’That money was ultimately deposited into bank accounts in Hong Kong, where Chiu
and Li fled theinéelifgs. None of the money was ever used to bolster Pe@sylv@a’s economy.
The fraud involved ~twlwc:a of Penﬁsylvmﬁa’s sevetal tax cfedits — the Reséarch and
Development (R&D) tax cradit, and the Keystone Innovation Zoﬁe (KIZ) tax oredit, Bémreen
2012 and 2017, 62 fraudulent R&D tax credif applications were suBmitted lto the Pennsylvania
Department of Revenue (“DOR”) on behalf of the 20 fake companies, and $8,127,621 in
transferable credits wete awa'rded. Du.riﬁg that same period, the companies also su:bfnitted 27
fraudulent K1Z tax credit applicdtions to the Pennsylvania Department of Community and

Economic Development (“DCED”) and were awseded $2,517,814 in transferable KIZ tax:

2




credits, Each of the tax credit applications submitted to DOR and DCED, from 2012 to 2017,
conitained materlally false informationl on which the ggencies relied when they awarded the tax
oredits. None of the fwenty sham companies' created by Chiu and Li legitimately met the
mquiremants for recelving tax ctedits; in fact none of the compames even had any expenditures
in Pennsylvania {or anywhere elsa) during the relovant penod "The only revenue that could be
traced to the con}pames dunng this time consisted of the procesds from the sale of the tax
oredits. _

Those ptoceeds resulted from at least 50 tax oredit transfer -applicati(;ns that also
contained materidlly false infonnauon, and that were based on nged%ts ;he gompanies -did not
deserve, In total, the Ch;uJLx compeanies were able to gell W credits - money that
. otherwise would have been paid in state taxes for tho benefit of all the residents of this
Commonwealth,

Overview of. Penmylvanfa Tax Credit Programs

The Grand Jury reviawed 637 exhxbﬂs comprising thousands of pages af documents.
Multip;e witnesses appeared, including Sarah Spishock (“Spishook™), the eeonomio ‘development
consultant resboﬁsible for overseeing varlous tax oredii programs at the DCED, and Timothy
B'éker (“Baker™), former ch;[ef of the criminal division of the DOi{. The); testified that tax oredit
| programs ate (fesigned tor mcagﬂ{rize taxpayers (companles or individuals) to engage in certain
industries, p’ractices' or activitles by reducing the taxpayer’s tax lability for engaging in that
pattioular qualifying wotk, The Cotmonwealth does not pay the takpayer in cash for engﬁglng
ina paruoulat industry, but instead rewards the taxpayer by giving it a oredit agamst it state tax
Nability, AIthough they cost millions of dollars In tax revenue, tax- credit programs are vmwed a8

beneficial because they draw businesses and enterprises into the communlty,_ which in the long




term should inorease tax revenues and benefit the economy. Similar programs are operated by
the federal government and other states. _ . |

The Grand Jury learned ihdf certain tax oredit ‘programs provide an addiﬁonéil ben'eﬁt.
The ctedits are actually transferrable, or sellable; By the awardea to ﬁaitd parties in exchange for
money These types of credits are commodltles which can be sold af a modestly discounted
price, thereby providing the otiginal companies with an almost zmmediata mﬁ;sxon of cash. to put
back into their businesses, Theoretically, ﬂ?is is especially benefical for newer compenies trying”
to get off the ground;” A | | ' A '

The Grand Jury learned tﬁat in order to qualify for the R&D tax eredit, taxpayers t_nus‘t,
along with other requirements, demonstrate research expenses inourred for qualified rese?.rch and
development conducted within Pennsylvania, DOR staff who review the applications have relied
"glmost exclusively, if not exclusively, on the infon_ﬁation set forth by the applicant as belng true
and correct. The KIZ program is not Himited to particular types of expenditures, but instead hes a
geographi(; focus, There are 29 desig:_w-}ted KIZ regions,. creatéd around academic and
educational institutions, in part to encourage graduates of local college:s and universities o |
remain in the area. As with R&D credis, the evidenca prowded to the Grand Jury established
that DCED staff members who review the applicaﬂons have relied heavily on the information set
forth by the applicant as being true and correct,

The manner in which thege programs have been aMnistefed caused the Grand Jury

- some concern; these cotcerns are addrvessed in a Report that wﬁl be publicly {ssued. This
presentment will fc').cus on the crhrﬁpal actions of Chris Chiu and Ivy Li.
' The Scam is Discovered
In late 2017, an employee from the DOR. recelved a vequest for information from an

individual identifying himself as “Wayne Clarkson” related to a company called “Global
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Teohﬁ_ology Enterpﬂse Coxporation" (—“GIobél”). The individual ‘re;lueste;l information necessary
for an application for either R&D or KIZ tax credits. n attemiaﬁng to retrieve the information, |
the DOR staffe:r noticed anomalies indicatlng that the nomﬁany might not be legitimate. This
included the fact that in 2013; another cémpaﬁy, Accu Measureiment and Testing, Yo, I(“AMT”),
made a payment to the DOR on behaif of Global, The suspicious behavior was broﬁght to the
attention of the DOR’s Deputy Secretaty of P.oficy who, in turﬁ, asked for a complete review of
all of the applicants who had been awar&ed R&D tax otedits é.nd were lool;:ing to sefl them. Asa
result of the 'mves'tligation? the DOR was able fo isolate pxob}ematic appliéatiéns from a total of
21 companieg. The Ofﬁee of General Counsel then refetred the matter to the_Pemisylvania
Office of the Attorney General, and DOR assisted in the criminal investigation, Through this
investigation, one of the initial 21 companies was actually determiﬁed to be legitimate.
Therefore, this investigation focused on the other 20 companies. | |
" The Masterminds Behind the I«‘rarlud
 The nvestigation was placed before this Grand Jury, Evidence ovealed that Chin and Li
" came from Hong Kong to the Uni;ed States in the late 1990s and studied at Michigan State
University, Chlu received a Dooctorate. of Pl;ilosophy in the ﬁeld of “Measurement and
Quentitative Methods” in the fall of 1999, Li obtained & Master’s Degres in the. field of _
“Educational TeéhnoIOgy and Instructional Design® in the summer 0f 2000, Chiu and Li married
in 2060 and remained in the United States. The:y became_ nﬁuxalized oitizens in 2007,
| . FolFowing their graduation, the couple moved to Pennsylvﬁnia and settled in Bucks
C;)unty. There the couple started two companies, They created AMT in J anuary 2004 a‘nd later
. EdigitalDataCenter, Inc., (“Edigital”). Both companies appﬁed for, and were awarded, R&D sud
KI1Z tax credits, Before the year 2012, it is possible that the cr_edité had some legitimate‘ basis, At

some point, however, Chin and 1. realized that, through the use of elabotate fraud, the credits
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themselves could become their business. ‘They begah creating a segies of shell companes set up
solely for the purpose of claiming tax credits, Between 2012 and 2017, when authorities began
suspecting a probleﬁ, there is absolutely no evidencq.of legitimate révenﬁe or expendi‘tures for
any of the companies - |
WInle the Pennsylvania companies continued to exist on paper ~ and fhrough tax cmdits
— Chiu went back to Hong Kong in December 2012 and mmmned there until June 2016, when

he made a brief visit to the United States, -Bj August 2016 he was back in Hong Kong, and has

noi: stepped foot here since. Li alsu went back to Hong Kong in December 2012, but for & brief A

visit to the U.S. .in Ootober 2015. Sinee then, she too has never xetumed

Aﬁer AMT and Edigital, the couple went on to create 18 additionat sham entities in order
to obtain more sellable tax credits. Chin and Li created numerous false identities to be the
“faces” of the sham cdmpaniesl in order to sec';ure more tax cradite. They then enéaged tax oredit
brokei:age firms to seéll their oredits, Chiu and Li regulerly demanded quick payments upon the
completion of the sales, and actively ttied to find more tax credii programs in Pennsylvania to
defrand, And-when Pcnnsylvani_ﬁ offioial's finally began to quesﬁoq the scheme, the petpetrators
began Iboking intd tex credit proéranﬁs in the state of New Jersey. | |

_ Companies Galore. | . |
The chart below details the web of fake compaﬁiés set ﬁp by Chiu and Li to obtain tax

éredits ﬁom 2012 through 2017, without dolng any actual business.

COMPANY NAME & ADDRESS COMPANY NAME & ADDRESS
Abella, Ine, - _ - { Accu Measurement & Testing, Inc. (AMT)
480 Holland Ave., 41 University Dr., Ste 400 )
Lanoaster Pa 17603 ' Newtown; Pa 18940
Determined to be o Regus virtual aﬁ‘lce
_ location
Airolution, LLC, Algorithm Expert, Ine.




§ Great Valley Parkway, Ste 210
Malvern, Pa 19355 |
Executive Qffice Link Virtual Office Space

12 Penns Trail

Newtown, Pa 18940

Determinéd to be a Regus virtual office
location

American Computing, Inc.

1700 Market St.,

Philadelphia, Pa 19103

Owned by Intelligence Office Space
N

American Financial & Trading Research,
Ine, (AFTR)

2148 Embassy Dr,

Lancaster, Pa 17603

4

| American High Frequency Trading Co,

(AHFT) |
500 Grant St,; Ste
Pittsburgh, Pa 15219

' Determined to be a Regus virtual oﬁ‘ice
Iocaﬂan

American Measurement & Quantitative

Methods, Ine, (AMQ)

1500 Market St,, Ste 120
Phﬁadelplna, Pa 19102

Determined to be a Regus virtual affice
location

Bpfg Googledatacenter, Ing. (BPFG) Cherry 'Pick, Ine.
Four Tower Bridge 322 North Shore Dr.,
200 Barr Harbor Dr., Ste 400

| West Conshohocken, Pa 19428
Determined to be a Regus virtual affice
location .

Pitisburgh, Pa 15212

Dataworks Analytic, Ing,

1 International Plaza, Ste 500

Philadelphia, Pa 19113

Determined to be Ben Franklin Tech Venture
incubator location

EdigitalDataCenter, Tue, (Edigital)
301 Grant St.,

Plitsburgh, Pa 15219

Determined to be a Regus virtual office
location

Global Technology E_nterprises, Ltd. Online Store Builder, Inc.
(Global) - 3945 Forbes Ave.
1735 Market St., Ste 3750 Pittsburgh, Pa 15213

Philadelphia, Pa 19103
Determined to be ServCorp virtual office
location {

Determined to be a UPS Store

Optionalify Digitaldataconter, Inc.
(Optionality) )

196 West Ashland St.

Doylestown, Pa 18901

Optionbotic. Algorithm Systems, Inc;
(Optionbotic) .

600 Eagleview Blvd,

Exton, Pa 19341

Orange Innowmon, Inc,

1055 Westlakes Dt,, 34 FL

Berwyn, Pa 19312

Determined to be ¢ Regus vimml affice
locgtion

Scientific Software International

201 King of Prussia Rd, Ste 650
Radnor, Pa 19087 .
Determined to be Regu.s' virtual office
location

p—




Swapformore, Inc. WHLRC Electronic Options & Futures
101 N, Dirtheidge St. - Trading, Ine, (WHLRC)
Plttsbmgh Pa15213 & : 610 Old Yotk Rd, Ste 400 -

Jenkintown, Pa 19046
2400 Ansys Diive, Suite 10, Canonsburg, Determined to be a Re,gu.s' virtual office
Pennisylvania _ Ioaatfon

Investigators visited the companies’ supposed locatidns only fddiscover that not one of
. the companies mamtamed a physical presence at ifs listed address, In some instances, the
bushmsses did not even rent a mailbox at the 1dent1fled location," In at least two cages, no such
add1ess even existed. Most were meroly “vlrtual offices” hosted by onlme companies such as
Regus. ‘

Not'only could no physioal locations be confirmed; neither could the ostensible cotporate
officers associated with the odmpa.nieé be found — exccpf for the first two, AMT a;ld Edigital, '
which T.i and Chiu apparently formed Eeforc they figured out their tax credit scam, and which
thus carried their own ntiios as officers. In every other case, it was impossible to confirm that
any of the people listed on the applications for R&D and KIZ tax credits, or on the apphoatlons .
to sell the on cdlts (other than Chiu and Li) actually existed Indeed, Chiy and Li went so faf as to
concoct social seourity numbers, none of which were real, for thé fake people listed on the
paperwork The telephone numbers assoclated with the compames viete also fictitious. There -
wete no UCC ﬁimgs for any of the 20 companies, and no patents apphed for, or hbeld by, Li,
Chiu or any of the 20 companies, L S

" Bank Accounts, B;ank dccounts and More Bank dccounts
Thig investigation. u'ncovered twenty different 1,8, bank aocountls that werﬁ Iinked' to
" Chiu and 14, eithet direotly — through signature cards, account addresses, company names, notes

maintained by the bank ~ or Indirectly through transactions made between acoounts,




Seven accounts wete in the name of Chiu or Li, Five accounts wers solely in the name Of
AMT, their ﬁrst company. There were two aecqunta for AMT doing business as Edngita] and
one acoount for Abella, Ine, Additionally, three accounts were in the name of Airolution, one
account was for Globa] and one account wag for Bdigital, Proveeds fiom tbe tax credits sold for
Swapfomnore, Oﬁtionbotic, WHLRC, Socientific Softwa‘re, Dataworifs Analytios, Orange
Innovation, Online Store Builder: AMQ, American Computing, Algorithm Experts, AHFT,
AFTR, B.gfp, Optionality Digital, Cherey Pick wete wiraq directly to bank acé;pux'xts in Hong |
Kong, | _ |
A.nglysis of bank records demonsttated that money was frequently moved between the .
secounts for no ‘appa'rent gegiﬁmate reason, Timothy Baket, the fotmer DOR employee, tesﬁﬁed
that he had investigated many money faundering cases over the course of his career and, based
| upon his knowledge and experience, he de.term‘ined that all of this money was moved in and out
.simply to make the accounts and businesses appear legitimafe. Most importantly, Baker
explained to t};e Grand Jury tﬁat the only revenus from any soutce in any of the ac.counts
consisted almost entlrely uf the numerous paytnents recelved for the trensfer of R&D or KIZ-
related tax oredits to third parties.

‘ Furthermore, & review of the bank records revealed that thers wete no personnel
expenses, no eqmpment expenses, and no computet costs for any of the 20 compmnes within the
United States, There wére simply no expenses consistent with the gperation of a legiﬁmafe |
business in Perm'sylvanig or anywhere.  Ultimately, the Investigation was able to ftace almost $5

million transferred from Ainerican accounts to seven different accounts in Hong Kong - where

they are beyond our reach.




Credit Cards
The Grand Jury was informéd that it is not uncormon for small buisinesses to initialty
rely heavily upon credit cards. Throughout the coutse of th1s investigation, therefore, care was

taken to search for credit oards thet could be related to Chxu, Li, or the 20 compames F:l:&een

traceable credit cards were identificd. Of these fifteen credit cards; only seven incutred more

than nominal deb_its( of those_'seven oredit cards, almost all of the debits were fot personal
expenses rather than business expsnses. The Grand Jury learned that an A;um'icén Express credit
card linkcc.l to Li and a Citibank oredit card linked to Chiu were the only two credit cards that
were ysed on a regular basis, Bet‘\aréen 2007 and 2018, $220,3 80 was c;hargéd to Li’s American
Expréss caxd, primarily for petsonel expenses, Indeed, 'between March 2017 and April 2018
alane, Li putchased $145,000 worth of Hermes rerchandise. Chiws Citibank credit oard was
utilized to.make payments to Regus and other vir_tus‘ﬂ buéiness websites, The'cgrd was also used
.to purchase $8,000 worth of computer produots from Apple, Overall, most of the Citibank catd
charges were for personal expenses. - l
| Mail and e-mail
The credlt card statements established that, in addxtmn to mulnple Regus “mailbox”

rental agreements, Chiu routinely pald for & Seerorjp “ma:ibox” rental agresment in Hong
Kong, which was then employad to rent an address for Global n Phﬂadelphia, Some of the
. compatﬁe§ had their mail forwarded to ac‘idresses assoclated with “Earth_clasicmail.com,” which
itgelf i;s simply a forwarding service. Li and Chiu also obtained an account with 1&1 Internet
Inc. for e-mail addresses, domaln sites and web addresses, And 1&1’s records showed that Li’
and Chiu’s account there hosted 27 diffetent domain names and 105 e-mail acidressps-, linking

them to every one of the 20 sham companies in question,
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These e-mail addresses wers 1‘:186(1 to communicate with the virtusl office locations, the
tax credit brokers, staff at the DCED and DOR, and accountants engaged to prepare sotne of the

tax rgf{trns matertal to this investigation. Thousands of pages of e-mlail' cominunioations from

the Chiw/Li companies were obtained and entered into evidence in this case. The chart below

ghows e-mail addresses assoclated with each of the 20 companies,

Company Name

Email Address or Addresses

Abelis, Inc.

frede@abelleba.con '

Accy Measutement & Testing, Ino, (AMT)

cq@amtinfo.ccm

Airolution, LLC.

bdev@aitolution.co

.| Algorithm Expert;. Inc.

admin@alporithmsystem.com

American Computing, Tne. bredpatterson@americancpt.com -
Amerioan Financial & Trading Research, Inc, | djones@frequentt.com . '
(AFTR) | | ' -
American High Frequenoy & Trading, Inc nelson@ahfl.info

(AHET)

American Measutement & Quantitative
Methods, Inc, (AMQ) .

mooreeric@theamq.com

Bpfg Googledatacenter, Inc, (BPFG)

befp@googledatacenter.com

Cherry Pick, Tno, justinv@cherreepick.com
Dataworks Analytio, Inc, jandey: §gn@datawo$sanalﬂm mf

EdigitalDataCenter, Inc. (Bdigital)

ec@edi g;!g!dgtacenteg,g_o_

Global Technology Entetprises, Ltd, (Global)

hr@g;ehome.cg‘ m; cc@gtehome.com;
waynec@gtesms,.com

Online Store Builder, Inc.

aker@on9storebuilder.com

Optionality Digitaldatacentor, Inc.
{Optionality)

melee(@optionality.co

Optionbotic Algorithm Systems, Inc Dauiel. option otic.con
{Optionbotic) '
Orange Innovation, Ino, Mike.sander@orangevation.com
Scientifio Software International enr gisoftware.us
Swapformore, ne. le@swapformore.com

() whirc.co:

.| WHLRC Futures & Trading Research, Inc,

11




The investigation determined tpa_t 41 University Drive, Suite 400 in Nev;ftown,
Pennsylvania —~ AMT’s alleged‘ addross in Bucks County, where Chiu and Li lch;.d —isactually a
 “virtual office” location owned by Regus. AMT entered into an agroement with Regus in' 2009
for “mail only” sérvices, meuning that Regus gféff were to apcept mail delivered for cgﬂain
' e_‘ntities and individuals as identified by Chin, and forward 1t to him at whatever address he
instructed them to use. This agreemont was supiaosed to be in effect between 2009 and May 31,
' 2018, However, the Gmnci Jury leatned that Ch;'u 'stoppeci communicating with this {ocation :

gﬁtirely in September 2018. | He also stoi;ped paying on his rental agieament and ‘abandoned
numér-ous vieces of mail there, _ |
The investigation revealed that Chiu and Li communicated with the Néwtow:_a Regus
[ooation thiough an e-mail address identified as cc@amtinfo.com. Regus staff forwarded madl to
_“Chtis Chiu, AcouMeasurement and Testing, Unit b, Towet 2, 38 San Ma Tau Street, Kwé. Wan,
Hong Kong,” Regus staff were instruoted to agoepi: mail pursuant to an agreement with Apc_,u
Measurement and Testing, Inc,, for the following additional individual§ and entitles: AMT, Tnc.,
‘Christbphar [Wing Tat] Chiu, Tvy [Hui Yin] Li, Kenocth Chiu; Samson (or Sumson) Lli, Wing |
Shun Chiv, Global Technio Bntespriscs, Ltd (“GTE"), Algorithm, Detaviotks Analytios, and
Airolution, -The investigation established that Newtown Regus was 8 key address in Chiu and .
. Li’s multiyear fraud as many of their ﬂlegal activities were routed to and from this looaﬁon
The Grand Jury reviewed many e-mails evidencing the _tangled web. Jenny Kan, for
| example, an employee of Regus in T;;im -Sh;a, Tsui Kowloron, Hc;ng Kong sent this e-mail in 2015
to various Regus employees in Peim;sylvania:‘
Mr, Chris Chiu’s requlrax;lent regarding to [sic] mailbox plug service in United

States, Chris would like to subscribe for 6-7 mailbox plus with (slo) effective on
December 15 from the below centers, Berwyn- Westlakes, Philadelphla - Market
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Strests and One Libetty Place. Newtown -

Exton - Begleview Corporate Center.

Penns Thail, Piﬁsburgh - Grant Streets,
As Chtls raised ant [sic] his mother

company Accu Measurement and Testing, Inc., hds subscrtbed for numbers [sic] |
of mailbox plus service in United States without retéinét for account setup,
Kindly seek your approve [sic] we could arrange to proceed service for related

accounts without retainer, many thauks,

Kan also e-mailed Régus lodations in Pennsylvanla (with a ce! to hr@gtehome.com, an

address for one of the Chiuw/Li companies) to
following locations for the following companies:

place an order for rental of ‘mailboxes at the -

Regus L‘ocation

~ Individual & 'Cnmpany Name
Bred Patierson (Ameriaan Compuling) - V Philadelphia, One Liberty Place
Bruce Nelson (AHFT) Pittsburgh
J. Anderson (Dataworks Analytics, Inc) Exton
Firie Moote (AMQ) Philadelphia- Market St.
Tony Edwards (Algorithm Expert, Ino) Nowtown- Penns Trail -
Mike Sander (Orange fnnovation) Berwyn- Westlakos

The Grand ..Tury also revieweti & Januiil;y 2016 ‘e-mail from Kén, advising “Ally” at'
amtin c@ggail,com\ (one of L1's e-mall addméses) that mail for.ﬁve of these companies would be
forwarded to the Regus Ioca:t_ioh in Hong Kong. She mentioned that many oi: the Pennsylvania
centers were waiting for a required form providing identification. “The Gmnﬁ Jury learned that in
- order to rent a mailbdx at one of the Regus locations, proof 6f identification was required, The’
evidence feVealed, however, that most of the coinpanies in question failed to supply the
necessary form, _ | ‘

Chiu gnd Li did not limit their mail forwarding to addresses In Pennsylvania. Bvidence .
established that they also uéad mail droﬁs including a UPS store, at 4023 Kennett Pike #50031 in
Wilmington, Delaware, an Barth Class location at 427 Notth Tatnall étreet in Wilmfngtoﬁ, ‘and
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.oven an address at Kj;xg’s Capital 1 Banga Tower Al o/f, 65 T. Bau_gk:a‘.ew Bangples, |
Sarmutptelcarn, Thalland, 10540, | ' |
| |  End results
. ﬁased on the evidér:;ae .and testimony i::resented to the 'Grag\d Tuty, it is clear that none of .
the fwénty companies did any business entitling them fo the Pennsylvania R&D and K17 aredits.
they obiained between 2012 and 2017. Nonetheless, t.hey received a total of 89 éuqh oredits, .and

| managed to sell 64 of them before thie scheme was discovered, The chart bélow sets forth the

details.
- AMT

T Year Type of Amount of | AmonntPaid for
Credit | * Credit Credit Credit
Applied Awarded Transferred
. _for
2012 . R&D $120,000.00 $110,664.96
2012 KIZ 1 $160,000.00 $92,000.00
2013 |R&D $161,478.00 [ $148,535.00
2014' | R&D $159,714.00 $150,108.00
2015 R&D '}3221,665.00 - $208,356.00

‘ 2016 R&D $178,328.00 $167,628.32
2017 R&D $279,466.00 $262,698,00

Edigital |
. Yoar | Typeof | Aniountof | Amount Paid for
Credit Credit . Credit Credit

Applied for Awarded Transferred
2012 | R&D $64,860.00 $59,671.00
5012 RiZ [ $100,000.00 | $92,000.00
2013 R&D | $97,103.00 $91,276.00
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2013_ 1 KIZ $100,000,00 $92,000.00
2014 R&D $156,346.00 $148,528.00
2014 KIZ $100,000.00 $95,000.00
2015 ‘| R&D $209,186.00 $198,726,70
_2015 K1z, - | $100,000.00 $92,000.00
| 2016 - R&D $167,531.00 $155,804.00
3016 |KiZ - | $62,585.00 | $76,304.00
2017 R&D $262,545.00 | $244,167.00
. (ditempy)
Not sold due to
investigation
Global
Year Type of Amount of { Amount Paid for | -
Credit Credit Credit Credit .
Applied Awarded Transferred
for :
2012 R&D _ $13,373.00 $12,(_)35.00
12012 X1Z $100,000.00 $84,960.00
2013 | R&D $42,826.00 | $38.972.00
2013, | KiZ $100,000.60 | $9%,000,00
2014 R&D $64,908.00 $60,040.00
2014~ |KiZ $100,00000 | $92,500.00
2015 |R&D. §94,429.00 | $89,708.00
2015 | XIZ $100,000.00 $92,500.00
2016 R&D $115,887.00 $110,092.70
' ‘ (dttempt)
" Not sold due lo
5 X investigation
2016 K17 $82,585,00 $78,456.00
(Attempt)
Not sold due to
‘Investigation
Airolution, LLC.

[ Year |- Typeof |- Amount of [ Amount Paid for |
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Creditf

Credit | Credit Credit
Applied : Awarded Transferred
for
2013 R&D $23,135.00 $21,516.00 .
2013 KIZ $100,000.00 - | $93,000.00
2014 R&D $56,285,00 $52,626.00
2014 KIZ $100,000.00 $95,000.00
2015 R&D - $84,288,00 $80,074.00 .
2015 KiZ $100,000.00 $100,000,00
2016 |R&D $68,725.00 $65,289.00
2016 | KIZ $82,585.00 | $78455.75
' (ditempt)
Not sold due to
A investigation
2017 | R&D $107,699.00 | (dttempt)
: Not sold due to
investigation
Abella, Ine,
Year Type of Amount of | Amount Patd for
Credit | Credit Credit- Credit
Applied Awarded Transferred
for .

12014 | R&D $44,855.00 $42,612.25
2014 [KIZ $100,000.00 | $ 91,000.00
2015 R&D - $77,532,00 | $73,655.40
2015 X1z $100,000,00 $95,000.00
2016 |R&D - $77,524.00 | $72,097.00
2016 Kz $82,585.00 $76,804.00
2017 - |R&D $117,471,00 $109,248.00

(dttempt)
Not sold due to .
.| Investigation

12017 KIZ $79,905 (Attempt)

' Not sold due to
| Investigation
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American Compufing, Inc.

Year Type of Amount of | Amount Paid for
Credit Credit Credit Credit
Applicd ' Awarded Transferred
for -
2015 | R&D | $40,268.00 $38,255.00
2016 . {R&D | $70,651.00 . {63,473.00
2016 K1z $82,585,00 $78,456.00
2017 © | R&D $110,720.00 $105,184.00
: .| (ditemp)) .
Not sold due to
investigation
Scientific Software International, Inc, |
Year Type of Amount of | Ameunt Paid for
Credit Credit Credit Credit
‘Applied - Awarded Transfexred
for _
2016 R&D $105,790,00 $99,972.00
2017 | R&D $165,789.00 | (Attempl)
Not sold due to
investigation
 Dataworks Analytic, Inc.
Yoar Type of Amomntof | Amount Paid for
Credit Credit - Credit Credit
Applied ' Awarded Transferrod
for : S
2016 R&D $146,213.00 | $138,902.00
W17 |R&D $398,554.00 | $165,788.61
' : (Attenipt)
| Not sold due to
investigation
Orange Innovation, Inc,
Yeéar Typeof | Amountof | AmountPaid for
Credit | Credit Credit Credit

17




" Applied

Awarded Transforred
for ‘ :
2015 R&D $71,987.00 67,308.00
5016 | R&D $73,441.00 | $70,871.00
2017 . |R&D §T15,004.00 | (dtrempt)
: : - | Not sold due to
investigation
Online Store Builder, Tnc,
Year | Typeof | Amountof Amtount Paid for
Credit Credit Credit - Credit
Applied Awarded _ Transferred
for ' :
2015 R&D $69,081.00 $64,591.00
2015 K1z $100,000.00 | $93,500,00
2016 R&D $74,601.00 | $70,549.00
2016 X1Z $82,585.00 - | $78,456.00
2017 . R&D | $116,912.00 . | (dttempr)
o Not sold due to
investigation.
' . Algorithm Experl, Inc.
Yoar - Type of Amount of | Amount Paid for
Credit Credit Credit Credit
Applied Awarded Transferred
for :
2015 R&D $49,841.,00 $47,349.00
2016 R&D $45,2§?.00 "1 $42,994.00
2016 K1z $82,585.00 $78,456.00
2017 R&D $74,998.00 | (Attempt)
: Not sold due to
investigation

American Financlal & Trading R?searcfa, Inc,
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' Amount of

Amount Paid for

Year Type of . )
Credit Credit Credit Credit
Applied | . Awarded Transferred
for .
|2015 R&ED $31,023.00 | $29,472.00
2016 R&D $42,503.00 | $40,463.00
2017 R&D $167,134.00 | $158,777.00
: : (Atteripy)
Not sold due to
Investigation

Awmerican High Frequency and Tyading Company

Amount Paid for

. Year Type of Ameount of
Credit Credit Credit Credit
-Applied Awarded Transferred
for .
2015 R&ED $60,311,00 | $57,295.00
2015 Kiz. $100,000.00 | $95,000.00
2016 R&D $65,149.00 | $61,892.00
'12016 Kiz $82,585.00 | $78,456,00
2017 R&D $90,196.00 | (dttempt)
' . .| Not sold due to
‘vestigation

. ' 4meriéan Measurement and Quantitative Methods, Inc,

Year “Type of Amount of | Amount Paid for
. Credit . Credit " Credit Credit
Applied for Awarded Transferred
2015 " {R&D $59,564.00 | $56,586.00
2015 KIZ $100,000,00 | $95,000.00
2016 1 R&D $67,646.00. | $63,972.00
2016 K1z -$82,585.00 | $78,456.00 .
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2017 | R&D §106,102.00 | $100,797.00
' (Attemps)
Not sold due to
Investigation
BGFP gaogledatacenter,‘ Inc.
. Year Typeof | Amountof | AmountPaid for
Credit . Credit Credif | Credit Transforred
Applied for ~t Awarded : .
2016 R&D $245,933.00 | $233,636.00
2017 R&D $384,589.00 | $384,589.00 -
-  (dtempt)
Not sold due to.
investigation.
WHLRC Electronic Options and Futures Tyading Co.
Year Type of Amomnt of | Amount Paid for
Credit Credit ' Credit Credit
- Applied for Awarded -_Transferved
2016 R&D $228,735.00 | $216,155.00
- 12017 R&D $357,634.00 | $357,634.00
. : : - | (Attempy)
Not sold due to -
investigation.
Optionality Digitaldatacenter, Inc.
Year Type of Amount of | Am_mmt Paid for
Credit Credit Credit Credit
Applied for Awarded Transferred
2016 "I R&D $235,733.00 | $223,946.00
2017 R&D "1 §364,493.00 | $364,493.00
_ (Attempt)
Not sold due to .
investigation:
Swapformore, Inc.




Amount Paid for

Year , Type of Amount of
Credit Credit - |  Credit Credit
-1 Applied for - Awarded Trassferred
2016 R&D - $94,335.00 $89,618.00
2017 R&D $147,364.00 | $147.364.00-
(Attempt) *.
Not sold due to
investigation
Optionbatic Algorithm System, Ty,
Year Type of Amount of | Amount Paid for
Credit Credit Credit - Credit
- Applied for Awarded Transferred
2016 R&D $117,651.00 | $111,768.00
2017 | R&D $1 84,205.00 | $184,205.00
(Attempt)
Not sold due to
investigation.
Cherry Picﬂ, Ine,
Year " Type of ‘ | Amount of A -Amount Paid for
Credit Credit Credit Credit -
Applied for B Awarded Transferved -
2016 R&D $94,335.00 | $88,675.00.
2017 R&D $184,262.00 | $148,262.00
(Attempt)
Not sold due to -
investigation,
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